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xvi Summary Term Sheet for the issue of Bonds
Circular - Basel III Capital Regulations,
21.06.201/2015-16 dated July 1, 2015

(as defined below) in terms of Master
RBI/2015-16/58 DBR.No.BP.BC.1/

» as amended from time to time (“Basel III

Guidelines”).
ool Security Name IDBI Omni Tier 2 Bond 2015-16 Series |
2 Issuer IDBI Bank Limited
3k Issue Size Rs.1,000 Crore
4, Objects of the Issue / Augmenting Tier 2 Capital (as the term is

Details of the utilization of
the proceeds

defined in the Basel III Guidelines) and over all
capital of the Issuer for strengthening its capital
adequacy and for enhancing its long-term
resources. The Bank shall utilise the proceeds of
the Issue for its regular business activities and
such other activities as may be permitted under
the Memorandum and Articles of Association.

Type of Instrument

Unsecured, subordinated, non-convertible,
redeemable bonds which will qualify as Tier
2 Capital (as the term is defined in the Basel III
Guidelines) (the “Bonds”).

Nature of Instrument

The Bonds are neither secured nor covered by
a guarantee of the Issuer nor related entity or
other arrangement that legally or economically
enhances the seniority of the claim of the
holders of the Bonds (the “Bondholders”) vis-
a-vis other creditors of the Issuer.

Seniority

The claims in respect of the Bonds, will rank:
(i)  superior to the claims of investors in
instruments eligible for inclusion in Tier |
capital;

(ii) subordinate to the claims of all
depositors, general creditors of the Issuer other
than subordinated debt qualifying as Tier 2
Capital (as the term is defined in the Basel III
Guidelines) of the Issuer;

(iii) is neither secured nor covered by a
guarantee of the Issuer or related entity or
other arrangement that legally or economically
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16. Security Unsecured.

17 Coupon Rate 8.62% p.a.

18. Coupon Reset Not Applicable.

19, Coupon Type Fixed.

20. Coupon Payment Subject to Condition 39 (Permanent principal
Frequency write-down on PONV Trigger Event), coupon will

be payable annually in arrear.

21. Coupon Payment Dates On the anniversary of the Deemed Date of
Allotment.

All instances of non-payment of coupon on
relevant Coupon Payment Date will e notified
by the Issuer to the Chief General Managers-in-
Charge of Department of Banking Regulation
and Department of Banking Supervision of the
Reserve Bank of India, Mumbai.

2% Interest on application Interest at the Coupon Rate (subject to deduction
money of Income-tax under the provisions of the
Income-tax  Act 1961, or any  statutory
modification or re-enactment as applicable) will
be paid to all the applicants on the application
money for the Bonds. Such interest shall be
paid from the date of realization of cheque
(s)/demand draft (s) and in case of RTGS/other
means of electronic transfer interest shall be
paid from the date of receipt of funds to one day
prior to the Deemed Date of Allotment. '

The Interest on application money will be
computed as per Actual/Actual Day count
convention. Such interest would be paid on all
the valid applications including the refunds. For
the application amount that has  been
refunded, the Interest on application money will
be paid along with the refund orders and for the
application amount against which Bonds have
been allotted, the Interest on application money
will be paid within ten working days from the
Deemed Date of Allotment. Where an applicant
is allotted lesser number of Bonds than applied |
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A Tax Event has occurred if, as a result of any
change in, or amendment to, the laws affecting
taxation (or regulations or rulings promulgated
thereunder) of India or any change in the official
application of such laws, regulations or rulings the
Issuer will no longer be entitled to claim a
deduction in respect of computing its taxation
liabilities with respect to coupon on the Bonds.

RBI will permit the Issuer to exercise the Tax Call
only if the RBI is convinced that the Issuer was
not in a position to anticipate the Tax Event at the
time of issuance of the Bonds,

(iil)

Regulatory Call
Variation

or

If a Regulatory Event (as described below) has
occurred and continuing, then the Issuer may,
subject to Condition 27 (Conditions for call)
having been satisfied and having notified the
Trustee not less than 21 calendar days prior to the
date of exercise of such Regulatory Call or
Variation (which notice shall specify the date fixed
for exercise of the Regulatory Call or Variation
(the “Regulatory Call Date”), may exercise a call
on the Bonds or substitute the Bonds or vary the
terms of the Bonds so that the Bonds have better
classification.

A Regulatory Event is deemed to have occurred
if there is a downgrade of the Bonds in regulatory
classification i.e. Bonds is excluded from the
consolidated Tier 2 Capital of the Issuer.

RBI will permit the Issuer to exercise the
Regulatory Call only if the RBI is convinced that
the Issuer was not in a position to anticipate the
Regulatory Event at the time of issuance of the
Bonds.

(iv)

Call Notification Time

12 calendar days prior to the date of exercise of
Call

27,

Conditions for call

The Issuer shall not exercise a call option or
substitute or vary any of the Bonds unless:

(i)  in the case of exercise of call option, either
(a) the Bonds are replaced with the same or better
quality capital (in the opinion of the RBI), at
conditions sustainable for the income capacity of
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Permanent principal write-
down on PONV Trigger
Event

PONYV Trigger Event, in respect of the Issuer orj
its group, means the earlier of:

(1) a decision that a conversion or principal
write-down, without which the Issuer or its group
(as the case may be) would become non-viable, is
necessary, as determined by the RBI; and

(ii) the decision to make a public sector
injection of capital, or equivalent support, without
which the Issuer or its group (as the case may be)
would have become non-viable, as determined by
the RBI;

However, any capital infusion by Government of
India into the Issuer as the promoter of the Issuer
in the normal course of business may not be
construed as a PONV trigger.

If a PONV Trigger Event occurs, the Issuer shall:
(i)  notify the Trustee;

(i) cancel any coupon which is accrued and
unpaid on the Bonds as on the write-off date; and
(iii) without the need for the consent of
Bondholders or the Trustee, write down the
outstanding principal and any interest which is
accrued and unpaid in relation to the Bonds by
such amount as may be prescribed by RBI
(“PONV Write Off Amount”) and subject as is
otherwise required by the RBI at the relevant time.
The Issuer will affect a write-off within thirty days
of the PONV Write-off Amount being determined
and agreed with the RBI,

Once the principal of the Bonds have been written
off pursuant to PONV Trigger Event, the PONV
Write-Off Amount will not be restored in any
circumstances, including where the PONV Trigger
Event has ceased to continue.

If the Issuer is amalgamated with any other bank
pursuant to Section 44 A of the Banking
Regulation Act, 1949 (the BR Act) before the
Bonds have been written down, the Bonds will
become part of the corresponding categories of
regulatory capital of the new bank emerging after
the merger.

If the Issuer is amalgamated with any other banu
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injection of funds are likely to:

a.  restore confidence of the depositors/
investors,

b.  improve rating/ creditworthiness of the bank
and thereby improving its borrowing capacity and
liquidity and reduce cost of funds, and

¢.  augment the resource base to fund balance
sheet growth in the case of fresh injection of funds.

40.

Treatment in Bankruptcy/-
Liquidation

The holders of the Bonds shall have no rights to
accelerate the repayment of future scheduled
payments (coupon or principal) except in
bankruptcy and liquidation of the Issuer.

41.

Order of claim of Tier 2
instruments at the event of
Gone concern situation

The order of claim  of various types  of
Regulatory capital instruments issued by the Bank
and that may be issued in future shall be as under:

Tier 2 debt instruments will be superior to the claims
of investors eligible for inclusion in Tier 1 capital;
and subordinate to the claims of all depositors and
general creditors of the bank. However, write down /
claim of Tier 2 debt instruments will be on pari-passu
basis amongst themselves irrespective of the date of
issue.

Perpetual non-cumulative preference shares will be
superior to the claims of Equity Shares.

42,

Transaction Documents

The Issuer has executed/ shall execute the
documents including but not limited to the
following in connection with the issue:

(i)  Letter appointing Trustees to the Bond
Holders.

(ii)  Bond trustee agreement;

(iii) Bond trust deed

(iv) Rating agreement with Rating agency:

(v)  Tripartite agreement between the [ssuer,
Registrar and NSDL for issue of Bonds in
dematerialized form;

(vi) Tripartite agreement between the Issuer,
Registrar and CDSL for issue of Bonds in
dematerialized form:;

(vii) Letter appointing Registrar and agreement
entered into between the Issuer and the
Registrar,
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Allotment, Issuer Call Date, Tax Call Date oﬂ
Regulatory Call Date as defined in this
Information Memorandum, fall on day which is
not a business day, the immediately preceding
business day shall be considered as the effective
date. Should the Coupon Payment Date, as
defined in this Disclosure Document, fall on day
which is not a business day, the immediately next
business day shall be considered as the effective
date.

46. Re-capitalization Nothing contained in this term-sheet or in any
transaction  documents  shall  hinder re-
capitalization by the Issuer.

L OTHER GENERAL TERMS

I Eligible Investors a. Mutual Funds:

b. Public Financial Institutions as defined
under the Companies Act.

c. Scheduled Commercial Banks;
Insurance Companies;
Provident  Funds, Gratuity  Funds,
Superannuation Funds and Pension Funds;
Co-operative Banks:
Regional Rural Banks authorized to invest
in bonds/ debentures;

h.  Companies and Bodies Corporate
authorized to invest in bonds/ debentures:

1. Trusts authorized to invest in bonds/
debentures; and
J: Statutory  Corporations/ Undertakings

established by Central/ State legislature
authorized to  invest in bonds/
debentures, etc.

k. Any other person eligible to invest under
applicable statutory/ regulatory
requirements

This Issue is restricted only to the above
investors. Prospective subscribers must make
their own independent evaluation and Jjudgment
regarding their eligibility to invest in the issue.
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